LEGACY,INNOVATION, AND THE RACE AGAINST CHINA:

THE AUTOMOTIVE INDUSTRY AND THE MICHIGAN ECONOMY

The history of the State of Michigan and the rise of the automotive industry are inextricably linked. The growing popularity of
EVs worldwide, however, has led to emerging foreign competitors. As such, the nation that leads the EV evolution will lead

the future of the auto industry. Today, attractive tax credits and continued workforce development programs have enabled
American automakers to lead a manufacturing renaissance across the American economy - creating good jobs for Americans
nationwide, strengthening domestic supply chains, and reinforcing national security in the face of foreign competitors.

But unsupportive federal and state policies now threaten to upend this progress, risking disaster for an industry on which
the modern foundations of this country have been built.

MICHIGAN’S OPPORTUNITIES arefacing DOMESTIC THREATS

If implemented, sustained auto tariffs could increase the
price of all new vehicles by thousands of dollars, potentially
resulting in a sales decline of 1.8 million units across the
U.S. and Canada.

An estimated 30-42 million EVs could be on U.S.
roads by 2030. Michigan stands to gain a lot by leading
manufacturing in this transition.

The advanced mobility sector contributes nearly $348
billion in gross economic output and over $14 billion to
municipal, state, and federal taxes annually. Continued

industry expansion could lead to the creation of 56,000
additional auto manufacturing jobs by 2030.

Declining sales resulting from economic uncertainty will
lead to mass layoffs. No state will feel the impacts of

this downturn more acutely than Michigan. Ceding auto
leadership could be catastrophic to the Michigan economy.

Over $26.2 billion in planned private investments for Growing uncertainty has led to the disinvestment of
EV and battery manufacturing has been announced in over $3.6 billion nationwide in the first quarter of 2025
Michigan since 2016. Of that, 75% of the investment went to alone. Of that, over $56 million has been disinvested
Congressional districts currently represented by Republicans. from Michigan.

In 2023, China overcame Japan as the world’s leading vehicle exporter with 5.7 million vehicles exported, 25% of them EVs.
Adding to that, the rising market uncertainty resulting from inconsistent national economic policy and weakened federal and
state support has shaken industry confidence- diminishing private investment, slowing job creation, and weakening research
and development efforts. In the end, this will leave American vehicle manufacturers further behind in a race that China is already
dominating. Absent certainty and supportive policies, we are forfeiting the jobs and economic opportunity that Michigan was
built on to these burgeoning Chinese automakers.

For the sake of our national and state economy, we must stand firm behind the American auto industry.
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Failure to do so would be un-American. ‘




